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Interimresults of Coolabi plc for the six nonths ended 31 Decenber 2006

Chai rman' s St at ement

Hi ghl i ghts:

* Tur nover increased twenty fold to £717,530 for the 6 nonths to
31 Decenber 2006 conpared with the sane period | ast year (31 Decenber 2005:
£33, 530)

* Operating | oss of £253,441* for the 6 nonths to 31 Decenber 2006, a
reduction of 21% conpared with the same period | ast year (31 Decenber 2005:

£322, 495)

* Acqui sition of the children's division of Zenith Entertai nment Linited

* Series Il of King Arthur's Disasters delivered to ITV on time and within
budget

* King Arthur's Disasters DVD fromthe BAFTA nonminated first series rel eased
inthe UKto coincide with launch of Series Il on I TV

* New managenent teamin place with a track record of delivering value for

sharehol ders in this space
* Clear acquisition strategy devel oped and now actively bei ng pursued
* Cool abi plc now primed for growth, principally by way of acquisition
* before one-off re-organisation costs, £333,441 after
| present the conpany's interimresults for the half year to 31 Decenber 2006.
The arrival of Jereny Banks as Chief Executive in Septenber has brought renewed
focus and vigour to the conpany. As a consequence, the period has been one of

great change and will, | believe, be seen to have been the catalyst for the
future success of the group.

Activity Update

Cool abi plc specialises in the ownership and creative nmanagenent of high quality
children's and famly intellectual property assets and their gl obal
expl oi tation.

The group owns or controls the rights to a nunber of intellectual properties
which are currently nanaged through one or both of Coolabi's two principal
di vi si ons, Production and Licensing.

Producti on

I n Septenber 2006, we announced the acquisition of the children's division of
Zenith Entertainnent Limted for up to £100,000. By 31 Decenber 2006 the



acquisition was al ready cash positive to Cool abi and we expect it to continue to
make a positive contribution to the business for the foreseeable future.

As stated at the tinme, the acquisition included all rights to Zenith

Entertai nnent's successful animated series of King Arthur's Disasters,
co-produced with Neptuno Filnms in Spain. Featuring the voice talent of Mtt
Lucas, R k Mayall, Mrwenna Banks and Phil Cornwell, Series | of King Arthur's
Di sasters was first screened on ITV 1 in the UKin April 2005 where it was the
hi ghest rated new G TV show that spring. Follow ng the success of Series |, ITV
commi ssi oned a second series of 13 episodes each of half an hour duration.

At the time of the acquisition, a little over half of Series Il had been
delivered to the broadcaster. |I'm pleased to report that Cool abi delivered the
remai ni ng epi sodes to our broadcast partners on tinme and within budget.

This exciting acquisition is, | hope, the first of a nunmber that will, in short
order, transformthe conpany and its prospects.

We have al so delivered a pilot episode for a new live action children's drama to
Ni ckel odeon Junior on tine and within budget during the period. All the costs of
the pilot were net by N ckel odeon and have been expensed in full through the
Profit & Loss Account. W& will know whether we will receive a comm ssion for a
series later this year.

We own rights in and exploit and derive incone fromour library of conpleted
feature filnms and television dramas. This library has been further enhanced by
the acquisition of the children's division of Zenith Entertai nment Limted.

Li censi ng

During the period under review, we started to make solid progress with a nunber
of our properties. For exanple, anbngst the properties we own or co-own, a

mat eri al publishing deal is being concluded in the US that woul d see Scarlett &
Crinson launched in that territory in 2008 and we in negotiations for a simlar
deal for that property in the WK

Anongst the properties we represent, a Hanmer interactive DVD Board Gane
entitled ' Forbidden Terrortory' was |aunched in Novenber by our |icensee,
Britanni a Ganes, which sold out in a nunber of stores over the Christnas period.

We al so negotiated |icensing agreenents with The Cooki e Jar Conpany, a Canadi an
based producer of children's programres, to represent two of their properties in
the UK - Doodl ebops and Caill ou.

Fi nanci al Revi ew of the Period

Turnover of £717,530 was principally derived fromconm ssion and royalty
revenues from our Licensing & Merchandi sing division and from production and
di stribution revenues fromour Production division. This represented a twenty
fold increase conpared with the sane period | ast year (31 Decenber 2005:

£33, 530) .

Inportantly, all costs associated with the production and delivery of King
Arthur's Disasters Series |l and the production and delivery of the live action
children's drama pilot to N ckel odeon Junior have been expensed in full through



the Profit & Loss Account in the period.

These factors resulted in an adjusted Qperating Loss of £253,441 for the 6

months to 31 Decenber 2006, a reduction of 21 %conpared with the sanme period
| ast year (31 Decenber 2005: £322,495). The adjusted Operating Loss is stated

before the cost of the reorgani sati on of the managenent team undertaken in

Sept enber | ast year.

I'n January 2007, Jereny Banks subscribed £100,000 for 10 million new ordinary

shares of 1 penny each at par.

Pr ospect s

It is clear that whilst we own and/or represent sone attractive properties and
have a strong devel opment slate, transformational growth in the short-termcan

only cone from acqui sitions.

Si nce Septenber, we have devoted a great deal of tine to devel oping the
acquisition strategy of the group. Followi ng the purchase of the children's
busi ness of Zenith Entertainnent Ltd in Septenber 2006, we have begun to

progress a nunber of other potential opportunities.

CONSCOLI DATED PROFI T AND LOSS ACCOUNT FOR THE SI X MONTHS ENDED 31 DECEMBER 2006

Not e
6 nont hs Year to
ended 30 June
Decenber 2006
2005 (Audi t ed)
(Unaudi t ed) £
£
Tur nover 3
33, 530 108, 006
Cost of sales
(9,371) (32, 370)
Gross profit
24,159 75, 636
Admi ni strative expenses
(346, 654) (693, 760)
Qperating | oss
(322, 495) (618, 124)
Joint venture - share of operating |oss
(14) (30)
I nterest receivable and simlar income
7,974 9,161
Interest payable and simlar charges
(28, 646) (32,084)
Loss on ordinary activities before and after
£(343, 181) £(641,077)
taxation and transferred to reserves
Basic | oss per share 4
(0.7p) (1.3p)
Fully diluted | oss per share 4

(0.6p) (1.1p)

6 nont hs
ended

31 Decenber
2006

(Unaudi t ed)
£

717,530
(529, 452)
188, 078
(521, 519)
(333, 441)
(25)

4, 854

(6, 326)

£(334, 938)

(0.3p)

(0.3p)
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CONSCLI DATED BALANCE SHEET AT 31 DECEMBER 2006

Interim
Interim As at
31 Decenber 31
Decenber 30 June
2006
2005 2006
(Unaudi t ed)
(Unaudi t ed) (Audi t ed)
£
£ £
Fi xed assets
I ntangi bl e assets 106, 879
283,479 292, 220
Tangi bl e assets 17, 329
13, 306 16, 054
Joint venture - share of gross assets 200, 241
216, 843 199, 536
- share of gross liabilities (200, 241)
(198, 728) (199, 536)
124,208
314, 900 308, 274
Current assets
Work in progress 10, 500
7, 250 3, 937
Debt ors 211,672
47, 473 86, 203
Cash at bank and in hand 321, 026
287, 355 664, 616
543, 198
342,078 754, 756
Creditors: Amounts falling due within one year (336, 584)
(92, 453) (184, 253)
Net current assets 206, 614
249, 625 570, 503
Creditors: Anounts falling due after one year (230, 000)
(250, 000) (230, 000)
Deferred | ncome (41, 025)
(24,777) (49, 875)
Net assets £59, 797
£289, 748 £598, 902
Capital and reserves
Call ed up share capital 1,138, 541
508, 541 1,138,541
Share prem um account 2,407, 667
2, 430, 617 2,407, 667
Shares to be issued -
204, 167 204, 167
Profit and | oss account (3,486, 411)
(2,853,577) (3,151, 473)
Equity sharehol ders' funds £59, 797
£289, 748 £598, 902
CONSCLI DATED CASH FLOW STATEMENT FOR THE SI X MONTHS ENDED 31 DECEMBER 2006
Not e 6 nont hs
6 nont hs Year to
ended
ended 30 June
Reconciliation of operating |oss to net 31 Decenber 31

Decenber 2006



2005 (Audi t ed)
cash outflow fromoperating activities
(Unaudi t ed)

£

Qperating | oss

(322, 495) (618, 124)

Depreci ati on charges

2, 250 5,515

Anortisation charges

8, 222 16, 442

Increase in work in progress

(6, 000) (6,437)
(Decrease)/ I ncrease in provisions

- 21, 847

(I'ncrease)/ Decrease in debtors

3,043 (35, 687)

Increase in creditors

20, 786 146, 640

Net cash outflow fromoperating activities
£(294, 194) £(469, 804)

CASH FLOW STATEMENT

Net cash outflow fromoperating activities

(294, 194) (469, 804)

Returns on investments and servicing a
7,974 (22, 923)

of finance

Capital expenditure b
(9, 425) (32, 399)

Acqui sitions c
(900) (900)

Cash outfl ow before use of liquid resources and financing
(296, 545) (526, 026)

Managenent of |iquid resources

Fi nanci ng d
- 607, 050

(Decrease)/increase in cash

£(296, 545) £81, 024

Reconciliation of net cash flow to novenent in net funds
Movenent in net funds in the period

(296, 545) 81, 024

Net funds at 1st July, 2006

583, 592 583, 592

Net funds at 31st Decenber, 2006 e
£287, 047 £664, 616

2006
(Unaudi t ed)
£

(333, 441)
3,791

10, 371

(6, 563)
(25)

(125, 469)
143, 481

£(307, 855)

(307, 855)

(1,472)

(34, 263)

(343, 590)

£( 343, 590)

(343, 590)
664, 616

£321, 026

NOTES TO THE CONSOLI DATED CASH FLOW STATEMENT FOR THE SI X MONTHS ENDED 31 DECEMBER

2006

(a) Returns on investnments and
nont hs ended  Year to 30 June
servicing of finance

Decenber

2005 2006
(Unaudi t ed) (Audi t ed)
£ £

I nterest received
7,974 9, 161

6 months ended 6
31 Decenber
2006
(Unaudi t ed)
£

4, 854
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Interest paid and simlar charges (6, 326)

- (32, 084)
Net cash inflow fromreturns on investnents and servicing £(1 ,472)
£7,974 £(22,923)
of finance
(b) Capital expenditure
Purchase of intangible fixed assets (29,197)
- (16, 961)
Purchase of tangible fixed assets (5, 066)
(9, 425) (15, 438)
(c) Acqui si tions £(34, 263)
£(9, 425) £(32, 399)
Investment in joint venture -
(900) (900)
(d) Fi nanci ng -
(900) (900)
I ssue of ordinary share capital -
- 607, 050
(e) Anal ysi s of changes in net funds -
- £607, 050
At
At
1 July
Cash 31 Decenber
2006
FI ows 2006
£
£ £
Cash at bank and in hand 664, 616
(343, 590) 321,026

COOLABI PLC NOTES TO THE | NTERI M RESULTS FOR THE SI X MONTHS ENDED 31 DECEMBER 2006
1. BASI S OF PREPARATI ON

The financial information set out in this interimreport does not conprise the
conpany's statutory financial statements. Statutory financial statenents for the
previous financial year ended 30th June 2006 have been delivered to the

Regi strar of Conpanies. The auditors' report on those financial statenents was
unqual ified and did not contain any statenment under section 237(2) or (3) of the
Conpani es Act 1985.

2. ACCOUNTI NG PCLI CI ES

The interimresults have been prepared in accordance with applicable United
Ki ngdom accounti ng standards and under the historical cost convention.

The principal accounting policies of the Goup have remai ned unchanged fromthe
previ ous year.

3. TURNOVER

The Group's turnover, net of value added tax, represents the anounts invoiced
and accrued during the year in respect of conm ssions, production/licence fees
and the exploitation of filmand television rights to the extent that projects
are conpleted or delivered during the year. All anpbunts are in respect of
continui ng operations.

4. EARNI NGS PER SHARE



The cal cul ation of basic |oss per ordinary share is based on the consolidated
loss for the period after tax of £334,938 and 113,854, 198 ordi nary shares, being
the wei ght ed average nunber of shares in issue during the six nonth period ended
31st Decenber 2006. The fully diluted | oss per share has been cal cul ated on the
consol idated | oss for the period after tax of £334,938 and 113, 854, 198 ordi nary
shares, being the weighted average nunber of ordinary shares in issue during the
six nmonth period ended 31st Decenber 2006.

This information is provided by RNS
The conpany news service fromthe London Stock Exchange
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